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than his income, the saving thus brought about being made available for use in financing productive operations.
Compulsory saving, in contrast to voluntary saving, means that some portion of the income of consumers is kept from them and used for securing capital goods. This may be done with or without their approval. For example, the price level during a given period may be particularly high, as during the war. Large profits in such a period are made In many lines of marketing. The consumers v/ho pay high prices contribute to the surplus profits which the government may take in high taxes or corporations may reinvest in the business under the privilege of raising capital through the issuing of stock dividends. In a case of this kind two groups of consumers are forced to save. For one group of consumers, unusually high prices imply shortage of production. Under this circumstance profits large enough to justify extensive reinvestment in the business is the most certain means of causing expansion of productive operations to rapidly increase supply and reduce prices. For this group of consumers it is well to realize that the paying of high prices, high enough to meet operating expenses, provide normal profits, and give a surplus with which enlargements and improvements could be made, is an indirect means of compelling consumers to involuntarily finance increased production. Thus surplus funds may be derived from consumers through high prices and converted into capital, something which would not occur were these same consumers able to purchase commodities at lower prices, for the reason that they would spend all of their income for immediate consumption instead of voluntarily saving for investment.
For the other group of consumers saving is forced by the payment of. dividends in stock instead of cash. By so doing, profits which would be used primarily for immediate consumption purposes by consumer stockholders, are turned into capi-